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Contract Ne ENG-11/06

12 December, 2011

ABB Sp. z 0.0. with its registered office in Warsaw
At 1 Zeganska Street, registered in the Register of
Entrepreneurs of the Polish Court Register held by
the District Court for the Capital City of Warsaw in
Warsaw, XIII Economic Department, under KRS
No. 0000004745, REGON 010017168, NIP
(taxpayer identification number) 526 — 030 — 44 —
84, Nr GIOS (environmental identification number)
E0008536WBW, share capital 260 643 548,88 PLN,
hereinafter referred to as the Seller with legal
representative PPMV Export Manager Mr. Michal
Szwejkowski and Area Sales Manager Mr. Sergiej
0. Wasiljew acting in accordance with Power of
Attorney on the one side and

LTD “ENGURHESI” represented by Levan
Mebonia, Chairman of Board of Directors,
hereinafter referred to as the “Buyer” on the other
part, jointly referred to as the “Parties”, have agreed
on and signed the present Contract about the
following:

. Subject of the Contract.

1.1. The Seller has agreed to sell and the Buyer has
agreed to buy high voltage equipment hereinafter
referred to as the “Goods”, specified in Attachment 1
“List of Goods” and Attachment 2 “Technical
Specification” to the present Contract, being its
integral parts.

2. Price.

2.1. The total price of the Contract is in figures:
24,004.00 (twenty four thousand and four)
EURO, as specified in Attachment 1.

2.2. The prices for the goods remain unchanged
within all period of the Contract validity
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3. Quality and guarantees.

3.1. The quality of the Goods shall comply with
technical parameters from the Attachment 2 -
Technical Specifications and shall be confirmed by
the respective Quality Certificate and Routine Test
Report.

3.2. The Buyer is entitled to inspect execution of
contract by the Seller, such as the purchase of
material, manufacturing process and factory testing
of goods. The Buyer shall notify the Seller on the
planned inspection in advance and the Seller shall
inform the Buyer about the dates and venue of
Factory Acceptance Tests. Presence of the Buyer
representatives on standard FAT in not subject to
extra charge. Air fare, visa, lodging/boarding, local
transportation, etc., to be borne by the Buyer.

3.3. The Seller warrants normal operation of the
delivered Goods during 12 months from putting into
operation, however not more than 18 months from
the delivery date of the Goods.

3.4. Should the goods prove to be defective due to
title, material, design or workmanship during the
period of guarantee, the Seller undertakes to
eliminate defects at his own expense or replace the
defective parts with new ones of good quality within
45 calendar days from the day of notification.

All costs for such replacement shall be borne by the
Seller. In case of replacements or defect elimination,
the warranty period for these replaced parts shall be
extended accordingly starting from the new date of
delivery.

Due to the guarantee issued, the Parties exclude the
Buyer's rights under warranty.

The Buyer shall lose its rights under guarantee if the
Buyer repairs or modifies the goods or works
performed by the Seller without notification and
written consent of the Seller.

The guarantee shall not cover any defects, flaws and
damage resulting from force majeure, mechanical
damage, improper use or maintenance, unauthorized
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repairs or modifications and structural changes made
or commissioned by the Buyer.

4. Terms of payments.

4.1. Payment under the present Contract shall be
done as follows:

(a) 50% of Contract Price (Advance Payment) —
within 10 banking days after signing the
Contract.

Advance Payment is subject to: 1) the Advance
Payment Bank Guarantee accordingly received by
the Buyer and approved by the Buyer’s Bank, valid
for delivery date as per the delivery schedule; 2) The
Performance Bond in the amount of 5% of total
contract value.

(b) 50% of Contract Price (Second Advance
Payment) — before shipment against the
proforma invoice issued by the Seller in
confirmation that manufacturing of the goods
has been completed and delivery expected
within 10 days.

Second Advance Payment is subject to the Second
Advance Payment Bank Guarantee accordingly
received by the Buyer and approved by the Buyer’s
Bank.

In any case, validity of all Advance Bank Guarantees
shall expire upon delivery to the Buyer according to
the clause #5 below.

4.2. Bank commissions charged by Bank of the
Seller on the territory of the Seller should be covered
by the Seller.

43. Bank commissions charged by Bank of the
Buyer on the territory of the Buyer should be
covered by the Buyer.

4.4. Bank account of the Seller:

ING Bank Oddz. Warszawa

no. PL 12 1050 0086 1000 0022 7364 7202
SWIFT: INGBPLPW

4.5. Bank Account of the Buyer:
Kutaisi branch of JS “ProCredit Bank” (Zugdidi
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department)
Bank account No.: EUR: 301467126

Bank code: 220101929
5.Terms of delivery

5. 1. The Seller shall sell the goods to the Buyer on
the basis of CPT Poti port, Georgia according to
Incoterms 2010 within 16 weeks from date of receipt
of the advance payment by the Seller according to
paragraph 4.1. (a) of the Contract.

6. Packing.

6.1 The Seller shall pack the Goods in its standard
export packing conforming to the standards of the
manufacturer and ensuring safety of the goods
during transportation. During the transportation, the
Goods shall be safely packed and protected from
corrosion and damages.

7. Documents.

7.1. Together with the goods the Seller shall send the
following shipping documents:

7.1.1. Original of the Invoice stating country of

origin

7.1.2. Certificate of origin

7.1.3. Packing list

7.1.4. Quality certificate

7.1.5 Routine test report

7.2. All above listed documents shall be presented in
English.

8. Taxes, fees, duties, etc.

8.1. The Seller is entirely responsible for and shall
cover all costs for taxes, fees, duties and other levies
imposed in the Seller’s country.

8.2. The Buyer is entirely responsible for and shall
cover all costs for taxes, fees, duties and other levies
imposed in the Buyer’s country.

(bgpeogob oby)
35630l gmeo 220101929,
s\o: EUR: 301467126
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9, Claims.

9.1. In case of any delay or fail of delivery time
specified in clause 5.1 of the present Contract the
Buyer may claim liquidated damages from the Seller
at the rate of 0,5 % of the value of the Goods
overdue for every started week beyond one week of
the agreed delivery date. The amount of the penalties
shall not exceed 5% of the value of the delayed or
undelivered Goods.

9.2. In case of delay in payment mentioned in item
4.1. (b) for more than one week, the Seller may
claim from the Buyer penalties rating 0,5% of the
delayed amount per week. The total sum of penalties
shall not exceed 5% of the delayed amount. Such
penalty shall cover storage costs sustained by the
Seller due to any such delay.

9.3. In case of delay of payment under 4.1. (b) for
more than 3 months, the Seller has the right to cancel
the Contract with the Buyer and the advance
payment is not returned to the Buyer.

10. Arbitration.

10.1. All disputes and differences which may arise
out or in connection with the present Contract shall
be settled as far as possible by means of negotiations
between the Parties.

10.2. If the parties do not come to an agreement, the
matter is to be submitted for settlement to
Arbitration in accordance with the existing rules of
the International Chamber of Commerce, Paris,
France. Venue for such arbitration shall be Paris.

11. Force majeure.

11.1. The Parties are released from responsibility for
partial or complete non-fulfillment of their
obligations under the present Contract, if this non-
fulfillment was caused by Force Majeure
circumstances such as but not limited to industrial
disputes, fire, flood, earthquake or war provided that
these circumstances have directly affected the
execution of the present Contract.
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11.2 The Party for whom it becomes impossible to
meet obligations under the Contract is to notify in
written form the other Party of the beginning and
duration of the abovementioned circumstances
immediately, latest 4 weeks after commencement of
the incident.

113. The Certificate issued by the respective
Chambers of Commerce will be sufficient proof of
the existence and duration of the above
circumstances.

11.4. If the dates of fulfillment of the obligations
under this Contract are prolonged by more than 6
months because of the above circumstances, Parties
have the right to negotiate additionally on further
execution of this Contract or, if the mutual consent
on prolongation is not reached - to terminate this
Contract.

11.5. In case of termination of the Contract due to
abovementioned, the Buyer is entitled to:

e for completed part of the Goods: to have
delivered into ownership completed or ready
for shipment part of the Goods on the Contract
terms and prices;

e for non-completed part of the Goods: to cancel
the remainder and pay 50% of factual
documented costs of the Seller in direct
relation with labor and materials procured by
the Seller for non-completed Goods.

12. Miscellaneous.

12.1. Any amendments and supplements to the
present Contract shall be agreed upon between the
Parties and shall be valid when made in writing and
duly signed by both Parties. Such amendments and
supplements shall become integral part of the present
Contract immediately upon signing.

12.2. The present Contract is made in two copies in
English and Georgian languages. In interpretation of
the Contract the English version shall precede.
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12.3. Parties of the Contract do not have the right to
give the rights and duties under the present contract
to the third party, without written consent of second

party.

12.4. The Contract will be signed between the
Parties by fax or e-mail. The fax or e-mail copies
are considered valid for starting the execution.

12.5. The present Contract shall come into force
from the date of its signing by both Parties.

12.6. Original contract shall be submitted by courier.

12.7. The present Contract is valid till its execution.

12.8. The Contract constitutes the entire agreement
between the Parties related to the subject of this
Contract and supersedes all previous statements,
offers, contracts, agreements and arrangements
between the Parties, both oral and in writing.

12.9. The Parties agree that if any part of the
Contract is declared invalid or otherwise legally
defective, the remaining part of the Contract shall
remain in force. It refers in particular to the
provisions concerning limited liability of the Parties
and contractual penalties. In the case of provisions
deemed invalid or unenforceable, the Parties shall
negotiate in good faith, as far as feasible, alternative
provisions which will be valid and enforceable and
which will reflect the original intentions of the
Parties.

12.10. The contract shall be construed and executed
in accordance with the substantive laws of the
Switzerland.

13. General limitation of liability

13.1. Except in cases of willful misconduct the
Seller shall not be liable for any special, indirect,
economic or consequential damages or losses such
as, but not limited to, loss of revenue, loss of profit,
loss of contracts, loss of use, loss of production,
costs of capital, or costs or liability connected with
interruption of operation.
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14. De jure address. 14. 096G 00O Bob>3>ANgdo
The Seller: aodgowggmRo:
ABB Sp. 7 0.0, ul. Zeganska 1. 04-713 Warszawa, ABB Sp. z 0.0, ul. Zeganska 1, 04-713 Warszawa,
Poland. Poland.
phone: +48 22 220 20 00, fax: +48 222202229 phone: +48 22 220 20 00, fax: +48 22 220 2229
District Court for the Capital City of Warsaw in District Court for the Capital City of Warsaw in
Warsaw, X111 Economic Department Warsaw, XIII Economic Department
KRS no.: 0000004745 KRS no.: 0000004745
Share capital: 260,643,548.88 PLN Share capital: 260,643,548.88 PLN
NIP no. 526-030-44-84 NIP no. 526-030-44-84
Bank details: ING Bank Oddz. Warszawa Bank details: ING Bank Oddz. Warszawa
no. PL 12 1050 0086 1000 0022 7364 7202 no. PL 12 1050 0086 1000 0022 7364 7202
SWIFT: INGBPLPW SWIFT: INGBPLPW
The Buyer: 3o oo
“ENGURHESI” LTD B3l “gbp@3gbo”
50, Chavchavadze ave, J odogeobo, 0173,
Thilisi-0173, Georgia %og&a;;odnb 50, Lisgotmggeno
For and on behalf of:

The Seller:
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Attachment Ne2

Technical specification

A

Item Number 1a ( to offer PPMV_PL11_02420)

Unit price (without VAT): 1001

Quantity: 15
Technical specification Unit
CT type TPO 70.11
Height mm | 611 (creepage distance 1600)
Ratio A | 300/5/5/5
Standard IEC44-1, GOST 7746
Insulation level kV | 40.5/95/200
Frequency Hz | 50
ithn kA | 31.5(1s)
ldyn kA | 78.8
Ambient Temperature °C | 40
Altitude m | 1000
Core 1 181-152
Ratio A | 300/5
Accuracy class 05
Burden VA 30
Ext % 120
Core 2 281-282
Ratio A | 300/5
Accuracy class 10P20
Burden VA 20
Ext % 120
Core 3 381-3852
Ratio Al 300/5
Accuracy class 10P20
Burden VA 18
Ext Y% 120
Additional Options: Price:
Capacity divider No
Type of secondary terminal Casted




Attachment Nel

List of goods

Measuring Transformers

Item Produet Price, Qty. Total, EUR
EUR
la TPO 70.11 1,001.00 15 15,015.00
300/5/5/5
2 TJO7 821.00 9 7,389.00
35000:3/100:V3/100:3
Transportation (CPT Poti — Georgia) | 1,600.00 1,600.00
TOTAL, EUR 24,004.00
For and on behalf of:
The Seller:
ABB sp. z 0.0. v
at i ;ﬂ‘gﬂ
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